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Tndependent Auditor' s Bepc¡!

The Board of Directors
Permian Basin Public Telecommunications, Inc.

Opinion

We have audited the accompanying financial statements of
Basin Public Telecommuni-cations, Inc. which comprise the
statement of financial position as of August 3I, 2023 and
related statements of activities, functj-onal expenses and
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Permian

the
cash

flows for the year then ended and the related notes to the
financial- statements.

In our opinion, the financial statements referred to above
present fairly, in a1I material respects, the financial position
of Permian Basin PubIic Telecommunications, Tnc. at August 31,
2023 and the results of its operatlons and its cash flows for the
year then ended in conformity with accounting principles
generally accepted in the United States.

Basis for Opinion

Vrie conducted our audit in accordance with auditing standards
generally accepted ín the United States. Our responsibillties
under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of
Permian Basin PubIic Telecommunications, Inc. and to meet our
other ethical- responsibilities in accordance with the relevant
ethical requirements relating to our audit. I¡üe believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Management' s Responsibility for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financiaf statements in accordance with
accounting principles generally accepted in the United States,
and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the flnancial statements, management is required to
evaluate whether there are condj-tions or events, considered in
the aggregate, that raise substantial doubt about Permian Basin
Public Tel-ecommunications, Inc.'s ability to continue as a going
concern within one year after the date that the financial
statements are avallable to be issued.

AudiÈor's ResponsibiJ-íties for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is hi-gher
than for one resulting from error, âs fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ot
the override of internal- control. Misstatements are considered
materj-a1 if there is a substantial Ilkelihood that, indívidual-ly
or in the aggregate, they would influence the judgment made by a
reasonabfe user based on the financial statements.
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In performing an audit in accordance with generally accepted
auditing standards, we:

Exercise professional judgment and maintain
professj-onal skepticism throughout the audit.

Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, and design and perform audit procedures
responsive to those risks. Such procedures include
examini-ng, on a test basis, evidence regarding the
amounts and disclosures in the financial- statements.

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of Permian Basin Publlc Telecommunications, fnc.'s
internal control. Accordingì-y, no such opini-on is
expressed.

Evaluate the appropriateness of accounting policies
used and the reasonableness of significant accounting
estimates made by management, âs well- as evaluate the
overalf presentation of the fi-nancial statements.

Conclude whether, in our judgment, there are conditions
or events, considered in the aggregate, that raise
substantial doubt about Permian Basin Publíc
Tel-ecommunications, Inc.'s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance
regarding, among other matters, the planned scope and timing of
the audit, significant audit findings, and certain internal
control related matters that h/e identífied during the audit.

a

a

o
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Report on Summarized Comparative Information

Permian Basin Public Telecommunicatlons, Inc.'s 2022 financial
statements were audited by another auditor who expressed an
unmodified audit opinion on those audited financial statements in
their report dated December 79, 2022. In their opinion, the
sunìmarized comparative information presented herein as of and for
the year ended August 31, 2022 is consistent, in all material
respects, with the audited financial statements from which it has
been derived.

Midland, Texas
February 6, 2024
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Exhib tA

PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Statement of Financial Position
August 3L, 2023

(Vùith Comparative Totals for August 31, 2022)

2023
As set s

Current Assets:
Cash and cash equivalents
Accounts receivabl-e
Grants receivable
Prepaid expenses

Total Current Assets

Operating lease right-of-use asset
Property and equipment, net

Total Assets

Liabilities and Net Assets

Current liabilities:
Accounts payable and other liabilities
Deferred revenue

Total current liabilities

47, 434 4B
2,L58,014 2,304,658

$

ç 2,055,1L2
41 ,993
6,815

20

2,2r0 ,852
45,354

4.643.513
6. 948 .717

14,60I
2L,333
oq o?/JJ, J¿A

95,934

2,000 , ggr
4.643, 513
6,644,504

201,133
201,133

6.852.231

L,L45,399
¿, ¿,\\ '1 11Æ
'7 ,159 , L90

21 ,601
29 ,000
56, 601

1,159,556

$

Operating
TotaI

Net assets:
Vúithout Donor

Undesignated
Invested in

lease tiability
Liabi I 1t ie s 1 -?16 _ 163

Restrictions:

property and equipment
L,9rr,7L5
4.455,116
6,361 ,49r

Vüith Donor Restrictions:
Time restricted for future periods 175,536

11tr t)îI/J,JJU

Total- net assets 6,543,021

ç re.19_9_

See accompanying notes to combined financial statements
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Without
Donor

Restrictions

wirh
Donor

Restrictions

Exhi

20 23

1 ôI ? EÉÔ

483,34r
159 ,1 06
rQ2,930
190, 516
4"7'l ,651

4'? 2, 638
L)'l ,206

L5 ,21 0
111-498

2,126,162

( 309,2r0) (

6,852,231
6,543,02"7

itB
PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Statement of Activities
For the Year Ended August 3L, 2023

(With Comparative Total-s for the Year Ended August 3I, 2022)

Changes in net assets from:
Revenues and gains:
Corporation for public

broadcasting grants
Other grants
Corporate and indivj-dual memberships
Producti-on revenue
Special events
Interest income
In-kind contributions
Other income

Total-

$ 925,393
343,000
222, r81

57, 900
I91 ,292

24 ,362
1q )1î
L¿ t - 

t v

L32, r48

ottr ?o1
QLJ' JJJ

343,000
222, r81

57, 900
L9'7 ,292
24,362
15,210

r32, r48

840,180
516,700
265,598

58,500
r30 ,240

286
18, 354

115, 907

1,945

2

.'1 65

restrictions:
time period

revenue

I,8L1,552

32, r9'7
1 .849 .'7 49

483 ,34I
L59 ,1 06
L02,930
190 , 516
41"7 ,65'7

4'7 2, 638
10'7 ,206

15 ,2'l 0
LLl ,498

2 , L26,1 62

32, I91 )

32 , L91 )

1 . Rl'1 . a\2 1 . 94\ .'t 6\

Assets released from
Satisfaction as to

and purpose
Totaf support and

Expenses:
Program services:

Frogramming
Educatior"i
Ccmmunity engagement
Production
Broadcastì-ng

Srrpport Services:
Management and general
Speclal events
In-kind expenses
Fundraising and development

Total expenses

Increase (decrease) in net assets

Net assets:
Beginning of year
End of year

492,11"E
r21 ,420

'7 9 ,8L1
23'7 ,956
42L, r90

AE,1 ?tr.O
1JI' JJJ

62,0r5
18, 354

r20 ,1 48

( 21'7,013) ( 32,791)

2,0rr,511

65,8L2)

Á q1R n¿qry
ü_52,n1

6, 644 ,504 20
ç s_,361_,_491 175, 536

See accompanying notes to combined financial statements

1 .'7 33
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PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Statement of Functional Expenses
For the Year Ended August 3L, 2023

(Vüith Comparative Totals for the Year Ended August 3I, 2022)

Pr

Programmi-nq Education
Community Broadcast

Ensaqement Production Operations
Personnel

Salarie s
Benefits
Payroll

Total

CoSTS

taxes
personnel costs

Program costs
Production costs
Tower lease
Utilities
Insurance
Repairs and maintenance
Rent.als
Service contracts
Professionaf fees
Consul-tants
Hospital ity
Travef and training
Information technologty
Printing
Telephone
Postage and shipping
Bank fees
Professionaf memberships
Premiums
In-kind expenses
Supplies and other

Total expenses before
depreciation

Depreciation
Total expenses

1,580 1"6 , 425 41 ,376

932

'7 ,94r
5,333

4,240
1, 518
5,150

880

L , 811,
4,r89
1,801
? ¿nq
r,200
2 ,30'7

606
r,9r9
1,189
I ,111
r ,200

138
5

B1

70 ,1 45
6,390
) o.'1 ¿.

106
I ,2r5

$ 39,820
10, 681
2,811

Ê? )10JJ I J t a

378, 933

11, 130

36,000
30

99,403
71 , 196

1 ,425
rr8 ,024

9 ?A.LÆ

160,361

1 QOtr
------!-r-Y-!-!
w,J_95.

37, 089
9,260
4,L7L

10,520

4,830

100,380

54,336
4, 439
4 ,1r1

62 ,892

B,461,

146,113

43 ,1 43
190, 516

I3'7 ,814
24 ,1 98

9, 485
r12,r51

103,366
29,srl

11 , 811

19,903

145
82

s36
6 ,'7 21

774
r,940

191

3.175

349,658

1a'1 000!3--J--t-!-!-/
411 ,651

350
418
750

1,560
6

J92,_930-ê

482,549

-t92
¿a? ?a1Æ

See accompanying notes to combined financial- statements
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Total-
Program
Services

2 oc) traa
JVA t J¿-

60 ,31 4

28 ,07 5
416,91I

378, 933
65,32r

103,366
29,5rr

932
13,329
I1,33r
36,366

36 , r45
13,334
13,034
13,041

5,824
6,305
4 ,1,96

11
96r

24 , Br0

I1 4, 429
1 .414.150

Management
And

General

146,285
24,952
10 , 915

1_82, r52

14,201
39,910
28 , r25
15,0r2

40,068

tr ?oo

r,629
2,86'l
1, 495
6 ,'19'7

134
7'7 4

2,145

15 ,21 0

10,034

TzL , B3I
4_eJ.J_q.g.

Development
Fund

Raisinq

12 ,198
6,99r
4,982

84,11r

4,116

113
4,048
1,817
6,038

900
a ?oo

4 ,238
799

2,55L

3,924

LL6,343

1 1ÊtrIr IJJ

Jll_-_A98

Special
Events

2,r82

8, 915

13,363
646

3,660

Totals
Supporting
Services

2r9 ,083
3r,943
'l tr, ao?LJ t V J t

266,923

68,559

74,207
42 ,1_52
28 , r25
23,921

4 ,'71 6
40,068

23 2022

Exhibit C

564, r22
9r,082
4T, TLA

393,539
r22,423

81 ,46r
39,183
36 ,223
31,251
26,517
36 , r32
4r ,361
39,594
25 ,7 03

'l ,I41
5,054

23,400
14,036
5,886
5,57 4

2,3r3
1,804

18, 354
87, 155

Sucoortinq Services

601 ,605
92 ,31-1
43 , 9-12

't 43,894 696,3I8

180 68,319
378, 933
133,880
103,366

43 ,1 LB
43,084
47, 454
4r ,258
4I,742
40,068
36, r45
32 ,208
L9 ,351
71 ,125
11,0r1
]-4,002

B, 539
'7 ,221
3,305
2,55r

t5 ,21 0
45 ,20 4

82r
2,804

78 ,8'7 4

6,323
4,684

11,193
1 ,691
4 ,343
1,216
2 ,344
2,55r

15 ,2'10
20 ,394

r ,239 ,'7 2t 366 , 011

^ 
a.?6,Æ

1,01 ,206

r01,206 589,626 7,829 ,34'l

L22,986 291 ,4L5
L2,612 2,725_,162

r,152,500

259 .011
2 ,]rL , 511

B



Cash flow from operating
Increase (decrease) in
Non-cash items:
Depreciation
Non-cash l-ease expense

support act j-vities:
assets

2023

$ ( 309,2L0) (

Exhibit D

ZU¿Z

65, Br2)

259 ,01 B

23,242)
7L,21 5)

19 ,1 55
9,333

IBl,831

25r,246
251 - 246

( 63 ,409)

2 ,21 4 ,26r

2 ,2I0 ,852

PERMIAN BASTN PUBLIC TELECOMMUNICATTONS, INC.

Statement of Cash Flows
For the Year Ended August 3I, 2023

(With Comparative Totals for the Year Ended August 31, 2022)

and
net

( Increase ) decrease j-n
Receivabfes
Prepaid expenses

Increase (decrease) in
Accounts payable and
Deferred revenue

on right-of-use assets
operating assets:

291 ,4L5
L4, r51

9 ,514)
1,018

46,994)
1 ,661

¿.\ 461

( \09,619)
r09, 61 9

( 155,140)

2 ,2r0 ,852

ç 2,055.1_12

ç 1,209 22_3.

operating liabilities :

other liabilities

Net cash provided (used) by operating
activities

Cash flow from investing activities:
Purchase of property and equipment
Net cash (used) by investing activities

Cash flow from financing activities

Net increase (decrease) in cash

Cash and equival-ents at

Cash and equlvalents at

beginning of year

end of year

Non-cash investinq and financing activities:
Right-of-use assets obtained in exchange for
new operating lease liability

See accompanyíng notes to combined financial statements
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PERMIAN BASIN PUBLIC TELECOMMUN]CATIONS, INC.

Notes to Flnancial Statements

August 31, 2023

(1) Orcranization and Activity

Permian Basin Public Tel-ecommunications, Inc. (*KPBT") is a
non-profit organization and was formed on July 19, 2005
for the purpose of providing quatity programs and services
which advance education and culture and through the
building of public television into a broadcast and
communlty servi-ce leader in the Permian Basi-n. The
Organization is recognized as exempt from income taxes
under Section 501 (c) (3) of the Internal Revenue Code and
is al-so exempt from Texas franchise tax and sales and use
tax as a 501(c) (3) organizati-on.

(2', Summary of Significant Accountingr Policies

Basis of Presentation

KPBT prepares its financial statements in accordance with
generally accepted accounting principles promulgated in
the United States (U.S. GAAP) for not-for-profit
organizations. The significant acccunting and reporting
poJ-icies used by KPBT are described subsequently to
enhance the usefufness and understandability of the
financial statements.

Basis of Accountinq

KPBT uses the accrual method of accounting whereby revenue
and support are recogni-zed when earned or committed and
expenses are recognized when incurred.

10



PERMIAN BASIN PUBLIC TELECOMMUNTCATIONS, INC

Notes to Financial Statements

August 31, 2023

(2, Sr¡mmary of Significant Accounting Policies, continued

Net Asset Classificatlon

Financial statement presentation follows accounting
standards that require KPBT to report information
reqarding its financial posi-tj-on and activities according
to two cfasses of net assets: net assets without donor
restrictions and net assets with donor restrlctions.

Vüithout donor restrictions:
* Resources without donor restrictions represent the

portion of expendable funds that is avail-able for
support of operations.

With donor restricti-ons:
* Donor restricted resources

designated purposes or for
received for use for
use in future periods.

Resources that are subject to donor restrictions in
which the principal is invested in perpetuity and the
income from which is availabl-e for use. Income earned
but not used at the financial- statement date, Lf âflY,
is available for use by KPBT in its operations.

Memorandum Totals

Memorandum totals for 2022 were derived from KPBT's
2022 audited financial statements and are intended to
provide comparative total-s onJ-y and are not intended to
present the 2022 financial statements in accordance with
general-ly accepted accounting principles since complete
financial statement are not presented.
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PERMIAN BASIN PUBL]C TELECOMMUNICATIONS, INC.

Notes to Financial Statements

August 3I, 2023

(21 Summarv of Significant Accounting Policies' continued

a lon

Production revenue is recognized as an exchange transaction
upon completion of a production. All goods and service
are transferred at a point in time.

Grants are recogni-zed when a grantor makes a promise to
give to KPBT that is, in substance, unconditional and non-
reciprocal. Conditional promises to give, those with a
measurable performance or other barrier and a right of
return are not recognized until the conditions on which
they depend have been met. KPBT had no conditional
promises to give at August 3I, 2023. KPBT records special
events revenue equal to the faj-r value of direct benefits
to donors, and contribution income for the excess received
when the event takes place.

Contributions received are recorded as support without donor
restriction or with donor restriction, depending on the
existence and/or nature of any donor restrictions. All
contributions are considered to be without donor
restriction and availabte for operating use unless
specificatty restricted by the donor. Amounts received
are designated for future periods or restricted by the
donor for specific purposes are reported as donor
restricted support that increases that net asset class.

When a donor restriction expires, that is when a stipulated
tj-me restrictlon ends or purpose restriction is
accomplished, net assets with donor restrictions are
reclassified to net assets wi-thout donor restrictions and
reported in the statement of activities as net assets
released f rom restricti-ons.
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PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC

Notes to Financial Statements

August 3L, 2023

(2, Summary of SignificanÈ Accounting Policies, continued

Revenue and Revenue Recoqnition, conLjrrued

KPBT reports in-kind gifts as support wj-thout donor
restrictions unless explicit donor stipulations specify
how the donated assets must be used. Gifts of long llved
assets with explicit restrictions that specify how the
assets are to be used and gifts of cash or other assets
that must be used to acquire long lived assets are
reported as donor restricted support. Absent explicit
donor stipulations about how long those long lived assets
must be maintained, KPBT reports expirations of donor
restrictions when the donated or required assets are
placed in service or the gifts of cash are expended for
the purpose intended.

Memberships consist of amounts that families, individuals
and companies pay to participate in KPBT's activities and
programs. Members join for one year at a time and pay a
one-time amount in advance or incur monthly payments.
Memberships are a varying levels and provide free access
to PBS' streaming service, Passport, âs well as other
perks including facility rental discounts, educational
program discounts, and invitations or tickets for special
events. KPBT offers a varì-ety of educational programming
for both adults and youth. Cancellation provisions vary
by program, but most transactions are cancellable upon
management discretion. Refunds may be available for
services not provided. Memberships are recognized upon
receipt due to high membership turnover and all terms
shorter than one year. Memberships paid to KPBT in
advance are recorded as deferred revenue, Lf any.
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PERM]AN BASIN PUBLIC TELECOMMUNICATIONS, INC

Notes to Financial Statements

August 37, 2023
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Cash, Cash Equivalents and Restricted Cash

For purposes of the statement of cash flows, KPBT considers
all cash, money market accounts and other highly liquid
financial instruments available for current use with an
initial maturity of three months or less when purchased,
which are nej-ther held for nor restricted by donors for
long term purposes, to be cash and cash equivalents.
Cash, cash equivalents and other hlghly liquid financial
instruments that represent donor restrj-cted resources or
that are held in investment brokerage accounts that are
not expected to be disbursed for operations during the
next year are excluded from this definition. There vvas no
donor restricted cash at August 3L, 2023 .

Income Taxes

KPBT is a charitable organization as defined under
Section 501(c) (3) of the Internal Revenue Code. As such,
it is exempt from Federal income taxes on all income
except income earned from unrelated business activitj-es.
There v,/as no unrelated business income during the year
ended August 31, 2023. KPBT believes it is no longer
subject to income tax examinations for years prior to
2020.

KPBT follows accounting standards that clarify accounting
for uncertain income tax positions which could require
additional disclosure. KPBT believes there are no
material uncertain tax positions that require recognition
in the accompanying financial statements.

Accounts Receivab]e

KPBT uses the direct write-off method to account for bad
debts. The Board considers the accounts to be fully
collectibte; accordingly, ûo aflowance for doubtful
accounts is required. If amounts become uncollectlble,
they wilt be charged to operations when that determination
is made.
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PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Notes to Financial- Statements

August 3L, 2023

(2') Sr¡¡n¡narw of Significant Accounting Policies. continued

Pro e

Property and equipment are recorded at historlcal cost.
Cost. is determined by the actual purchase price or
estimated fair market value for contributed assets.

Depreciation of property and equipment is provided over the
estimated useful lives (3 years to 30 years) of the
respective assets on the straì-ght line basis.

Maintenance and repairs which do not materially add to the
value of the property or appreciably prolong its useful
Iife are charged to expense as incurred. Significant
renewals and betterments in excess of $2' 000 are
capitalized.

Estimates

The preparation of financial statements in conformity with
generally accepted accounting principJ-es requires
management to make estimates and assumptions that affect
certain reported amounts and disclosures. AccordinglY'
actual resul-ts could differ from those estimates.

Reclassification

Certain 2022 amounts have been reclassified to conform to
the presentation adopted in 2023.

Donated Services

Many individuals volunteer their time and perform a variety
of tasks that assist KPBT as office/administrative
assistance, fundraising, special events and other
services. No amounts have been reflected in the
accompanying financial statements for the donated services
since they do not meet the criteria for recognition under
authoritative literature.
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PERM]AN BASIN PUBL]C TELECOMMUNICATIONS, INC.

Notes to Financial Statements

August 31, 2023

(21 Summary of Signíficant Accounting Policies, continued

Change in Accountinq Principk

In February 2016, the FASB issued ASU No. 2016-02, -Leases
(Topic 842) , which requires lessees to recognize leases on
the bal-ance sheet and disclose key information about
leasing arrangements. The nev/ standard established a
righ-of-use (ROU) model that requires a lessee to
recognize a ROU asset and lease liability on the statement
of financial position for most leases with a term longer
than 12 months. Leases are classified as finance or
operating, with classification affecting the pattern and
classification of the expense recognition in the statement
of activities. The effective date for KPBT for this
standard is for annual reporting perì-ods beginning after
December 15, 202L. Vrle have adopted the provisions of this
standard as of September L, 2022, using the transition
method that al-l-owed us to initiatly apply Topic 842 as of
September I, 2022 and recognize a cumulatlve-effect
adjustment to the opening balance of net assets in the
perlod cf adoption, if any.

(3) Contingrencies and Concentrations

KPBT receives a substantial amount of support from
Corporation for Public Broadcasting grants and other
grants. A significant reduction in the level of this
support, if this were to occur, frây have an adverse effect
on KPBT's abitity to carry out its program objectives.

KPBT maintai-ns its cash and cash equivalents in multiple
bank deposit accounts which, ât times, could exceed the
$250,000 per depositor Federal Deposlt Insurance
Corporation insured timits. There were no deposit
balances in excess of insured limits at August 3L, 2023.
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PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Notes to Financial Statements

August 3L, 2023

(4) Info::mation Regarding Liquidity and Availal¡il-ity

KPBT strives to maintain liquì-d financial- assets sufficient
to cover I20 days of general expenditures. Financial
assets 1n excess of daily cash requirements are maintained
in an interest bearing sweep account and may be invested
in certificates of deposit, money market funds and/or U.S.
Treasury B1lls.

The following table reflects KPBT's financial assets as of
August 31, 2023, reduced by amounts that are not available
to meet general expendì-tures within one year of the
statement of financial position date because of donor
restrictions or internal board designations, Lf any.
Amounts not available may include board designated funds,
if âny, that are intended to fund future budget short
falls should they occur. In the event the need arises to
util-ize any board designated funds for liquidity purposes,
the funds could be drawn upon through board resolution.
Amounts not available to meet general expenditures within
one year may also include net assets with donor
restrictions. There \^/ere no net assets with board
designations or donor restrictions at August 37, 2023.

zuzS
Cash and cash equivalents
Accounts receivable
Grants receivable

Financial- assets avai-labl-e to
meet cash needs for qeneral
expenditures withj-n one year

ç 2,055,112
A1 00?a t t JJJ

6_875

$ 2J!_q,5€_g

(5) Prepavments

Prepayments received for future years' productions or
sponsorships are reflected as deferred income in the
accompanying statement of financial position.

1aLI



PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.

Notes to Financial Statements

August 3I, 2023

(6) Leases

KPBT determj-nes if an arrangement is or contains a l-ease at
inception. Leases are included in right-of-use (ROU)

assets and lease liabilities in the statement of financiaf
position. ROU assets and lease Iiabilities reflect the
present value of the future minimum lease payments over
the lease term. Operating lease expense is recognized on
a straight-line basis over the lease term. KPBT does not
report ROU assets and lease liabilities for its short-term
leases (leases with a term of L2 months or less) .

Tnstead, the lease payments of those leases are reported
as lease expense on a straight-line basis over the lease
term-

Upon adoption of ASU No. 20L6-02, -Leases, KPBT elected not
to restate the comparative period (2022) . It also elected
not to reassess at adoption (a) expired or existing
contracts to determine whether they are or contain a
lease, (b) the lease classification of any existing
leases, ot (c) initial direct costs for existing leases.
As a resul-t of implementing ASU No . 2016-02, KPBT
recognized a right-of-use asset of çL,209,293 and lease
fiability of çI,201,933 in its statement of financial
position as of September I, 2022. The adoption did not
result 1n a significant effect on amounts reported j-n the
Statement of Activities for the year ended August 31,
a 

^a')LVLJ.

KPBT evaluated current contracts to determine which met the
criteria of a lease. The right-of-use (ROU) asset
represents KPBT's right to use a tower for the lease term,
and the lease tlability represents KPBT's obligation to
make lease payments arising from this lease at variable
monthly rates ranging from $7,658 - ç9,906.
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August 31, 2023

(6) Leases, continued

The ROU asset and lease Liability, which arise from the
operating lease/ h/ere calcul-ated based on the present
value of future lease payments over the lease term of ten
years plus the extended renewal option of ten years that
management is reasonably certain wlfl be exercised. KPBT
uses the discount rate implicit in the lease if one is
determinable. If the implicit rate is not readily
determinable from the lease, w€ elect to use a risk free
rate as allowed in the standard. The risk free rate is
determined by using the U. S. Treasury yield for a Treasury
maturity consistent with the overal-l lease term. The
weighted-averaqe discount rate applied to calcufate the
lease fiability as of August 31, 2023 h/as 3.64%.

For the year ended August 3\, 2023, total operating lease
cost \^/as $103,366. As of August 31, 2023, the weighted-
average remaining lease term for KPBT's operating lease
was approximately L4.5 years including the renewal option.

Cash paid for operating leases for the year ended August 3I,
2023, hras ç89,209. There were no noncash investing and
financing transactions related to leasing other than the
entry described above at lease inception.

Future maturities of l-ease
following table, for the

Iiabilities are presented in the
years ending August 31:

90 ,994
92, BLA
94,610
96,563
9B ,495

1,039,433
1,,5L2,969

353,413

2024 $
2025
2026
2021
2028
Thereafter

Total fease payments
Less present value discount
Total- lease J-iability $

19
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Notes to Financial Statements

August 31, 2023

(11 Corporation for Pul¡Iic Broadcastingr Grants

The Corporation for Public Broadcasting is a private,
nonprofit grant making organization responsible for
funding more than 1,000 television and radio stations.
CPB distributes annual community service grants and other
grants to qualifying public broadcasting entities.
Community service grants are used to augment the financial
resources of publlc broadcasting entities and thereby to
enhance the quality of programmì-ng and expand the scope of
public broadcasting services. Each community servi-ce
grant may be expended over one or two federal fiscal
years. According to the Communications Act, funds may be
used at the discretion of recipients for purposes relating
primarily to production and acquisition of programming.
Certain general provisi-ons must be satisfied in connection
with application for and use of the grants to maintai-n
etigibility and meet compliance requirements. These
general provisions pertain to the use of grant funds,
record keeping, audits, financial reporting, mailing
lists, and licensee status with the Federal Communications
Commission.

Any donor restricted grants are reported on the accompanying
financial statements as increases in donor restricted net
assets until satisfaction of the time and purpose
restrlctions, after which they are reported as a release
from donor restricted net assets and an increase in net
assets without donor restriction.

(8) In-Kind Contributions

KPBT recognized in-kind contributions within revenue
ínctuding contributed advertising, storage rental and
professional fees, among others. The in-kind
contributions did not have donor lmposed restrictions
exchange for the in-kind contributions, KPBT awarded
sponsorships or allowed advertising in its programs.
valued the in-kind contrlbutions at the fair value of
related expenses as provided by the donors.

In

KPBT
the
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PERMIAN BASIN PUBLIC TELECOMMUNICATIONS, INC.
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(9) Property and Equipment

At August 37, 2023 / property and
depreciation are summarized as

Asset
Costs

Building and
improvements

Broadcast equipment
Office equipment
Furniture and fixtures
Production equipment

Total cost ç 5,23J ,243

equipment cost and related
foÌ1ows:

2023
Accumu.l-ated
Depreciation

$ 3, 1 6L,283
2, L09 , 423

r41 ,102
94,98r

423,854

612,685
610, 093

58, 588
32,642

I01 ,459

Net

2, 488 ,598
r, 499 ,330

89 , rr4
62,339

316,395
L ¿.qq 77ÃÆ1 .481 .46'l

(10) Functiona1ized E:<penses

The financial statements report certain categories of
expenses that are attributed to more than one program or
supporting function. Therefore, expenses require
aflocation on a reasonable basis that is consistently
applied. The expenses that are allocated include
utilities, insurance and depreciation, which are allocated
on a square footage basis, as well- as salaries, benefits,
payroì-l- taxes, printing, postage and shipping, supplies
and other, production costs, repairs and maintenance,
professional memberships, service contracts, travel and
training, consultants, hospitality, information
technology, telephone and bank fees, which are allocated
on the basis of estimates of time and effort or usage.

(11) Net Assets I{ith Donor Restrictions

At August 3!, 2023, net assets with donor restrictions were
available to be used to maintain KPBT's public media
station's programming and services impacted by the corona
vi-rus and attendant loss of revenue through the American
Rescue Act Stabilization Grant awarded by the Corporation
of Public Broadcastinq.
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(L2') Subsequent Events

Subsequent events have been evaluated by management through
February 6, 2024, which 1s the date the financial
statement were available to be issued. No subsequent
events were identified that required adjustment to or
disclosure within the combined financia] statements.
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